If you have specific
guestions about
credit cards call

your local office of
MidPenn Legal

Services.

MidPenn Legal Services
serves residents of
Adams, Bedford, Berks, Blair, Centre,
Clearfield, Cumberland, Dauphin,
Franklin, Fulton, Huntingdon, Juniata,
Lancaster, Lebanon, Perry, Mifflin,
Schuylkill, & York Counties

Office Locations

This brochure contains general
information and not specific legal
advice. Although this information is
believed to be accurate at the time of
preparation, individual situations may
require individual analysis, such that it
may be advisable to consult with a
lawyer. June 2010

ALTOONA

171 Lakemont Park Blvd.

Altoona, PA 16602

Phone: 814-943-8139
800-326-9177

Fax: 817-944-2640

BEDFORD

232 East Pitt Street

Bedford, PA 15522

Phone: 814-623-6189
800-326-9177

Fax: 814-623-6180

CARLISLE

401 E. Louther St. Suite 103

Carlisle, PA 17013

Phone: 717-243-9400
800-822-5288

Fax: 717-243-8026

CHAMBERSBURG
230 Lincoln Way E., Ste. A
Chambersburg, PA 17201
Phone: 717-264-5354
800-372-4737
Fax: 717-264-2420

CLEARFIELD

211 E. Locust Street

Clearfield, PA 16830

Phone: 814-765-9646
800-326-9177

Fax: 814-765-1396

GETTYSBURG

128 Breckenridge Street

Gettysburg, PA 17325

Phone: 717-334-7624
800-326-9177

Fax: 717-334-0863

HARRISBURG

213-A N. Front Street

Harrisburg, PA 17101

Phone: 717-232-0581
800-326-9177

Fax: 717-232-7821

LANCASTER

38 N. Christian Street, Ste. 200

Lancaster, PA 17602

Phone:  717-299-0971
800-732-0025

Fax: 717-295-2328

LEBANON

513 Chestnut Street
Lebanon, PA 17042
Phone: 717-274-2834
Fax: 717-274-0379

LEWISTOWN

3 W. Monument Square, Ste. 303

Lewistown, PA 17044

Phone:  717-248-3099
800-326-9177

Fax: 717-248-0791

POTTSVILLE

315 N. Centre St., Ste. 201

Pottsville, PA 17901

Phone: 570-628-3931
866-638-0606

Fax: 570-628-9697

READING

501 Washington Street, #401

Reading, PA 19601

Phone:  610-376-8656
800-299-6599

Fax: 610-376-8650

SHENANDOAH
225 Main Street
Shenandoah, PA 17976
Phone: 570-232-3962
Fax: 570-462-2063

STATE COLLEGE

3500 E. College Ave. Ste. 1295

State College, PA 16801
Phone: 814-238-4958

800-326-9177
Fax: 814-238-9504

YORK

29 N. Queen Street
York, PA 17403
Phone: 717-848-3605
Fax: 717-854-5431

I\ﬁ?‘ Mid Penn

LEGAL SERVICES

Credit Card Facts
And

Recent Changes to
Credit Card Laws

MidPenn Legal Services is a non-profit, public-
interest law firm dedicated to providing equal
access to justice and high quality civil legal
services to low-income residents and survivors
of domestic violence in 18 counties in Central
Pennsylvania.
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Quick Facts

In recent history,

credit cards have

become available to

consumers in huge

numbers, the result
being that many consumers are
becoming persistent debtors. Credit
card companies are making a
significant profit or credit would not be
increasingly available.

Many credit cards require the
consumer to pay an annual fee which
is automatically put on the credit card
on the anniversary date.

Credit cards have different interest
rates. It is common for the interest rate
on credit cards to be higher than the
interest rates available from banks on
loans. Itis not unusual for the interest
rate on a credit card to be as high as is
legally allowable.

Minimum payments on credit cards are
often designed to allow the credit card
company to make the most money. If
you only make the minimum payment
each month, it may take a very long
time to pay off the credit card. Always
check the finance charge on the
statement. If your payment is less than
the finance charge, your balance will
increase the next month even if you
make no purchases.

You should always check the
statement and immediately contact the-

company if you dispute any of the
charges.

Many experts on individual finance say
a consumer should never buy an item
on credit that loses value. That would
include almost everything except real
property. It is best to use a credit card
only when you can pay the balance
when it first comes due.

Recent Changes to
Credit Card Laws

The Credit Card
Accountability,
Responsibility
and Disclosure
Act was enacted on May 22, 20009.

Some of the new rules include:

¢ Restrictions on most interest rate
increases during the first year.

e Restrictions on most interest rate
increases on existing balances
unless the required minimum
payment is not received within 60
days after the due date.

e Beginning Aug. 22, 2010, consumers
whose interest rates have been
increased due to a missed payment
can have their annual percentage
rates (APRSs) restored to previous
levels if the cardholder shows six
months of timely payments.

e Increased notice for rate increases
on future purchases. After the first
year, card issuers can raise the rate
of future purchases with 45 days
notice. A 45 day written notice is
also required before the issuer can
raise the APR or make any other
significant change to the card
agreement.

e Before issuing a card to a person
under the age of 21, the card issuer
must obtain an application which
contains either the signature of a
cosigner over the age of 21, or
information indicating an independent
means of repaying any credit
extended.

o Issuers must disclose the period of
time and total interest it will take to
pay off the card balance if only
minimum monthly payments are
made.

o Credit card issuers are prohibited
from setting early deadlines for
payments. Payments must be
received by 5:00pm at a location set
by the issuer. Due dates will be on
the same day each month and a
monthly bill must
be mailed 21 days
before that date.




